
 

 

Business School Coursework 

Foundations of Finance  
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Trimester 1, 2021-2022 

Coursework due date: 13th January 2022 

 

Instructor Information:  

Dr. Thanos Andrikopoulos 

e-mail: A.Andrikopoulos@hull.ac.uk 

Office Room 204 Wharfe Building; (building 58 on the Campus Map) 

Tel: 01482 463310 

 

 

Assignment 

The final date for this assignment by which work must be submitted is 13th January 2022 at 

16:00. Students may submit work at any time prior to these deadlines and are encouraged not 

to wait until the final deadline. 
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Questions 

PART A 

1) You are a financial analyst for Alfa Company. The CEO has requested the following:  

a. Choose one FinTech market. From the following list of countries: Argentina, 

Brazil, Chile, China, Hungary, India, Indonesia, Malaysia, Mexico, Morocco, 

Pakistan, Philippines, Poland, Romania, Russia, South Africa, Thailand, and 

Turkey.  

b. Choose also one FinTech market from the following list of countries: 

Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, 

Hong Kong Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, 

Portugal, Sweden, Singapore, South Korea, Spain, Switzerland, UK and US. 

c. Choose two FinTech companies from each of your chosen markets. Explain 

the choice of your companies (5 marks). 

d. Choose two banks from each of your chosen markets. Explain the choice of 

your banks (5 marks). 

2) Collect the financial statements’ information (balance sheet, income statement and 

statement of cash flows), for your chosen companies for the last five years. The data 

could be obtained from Bloomberg, FAME or any other database given that you 

cite the database you have used.1 (10 marks) 

3) Using the information contained in the financial statements of your chosen, 

companies evaluate their performance using traditional profitability, efficiency and 

liquidity ratios. (30 marks) 

4) Ratio analysis has limitations, but used with care and judgment, it can be very helpful. 

Discuss the problems and limitations of ratio analysis. (10 marks). 

5) Evaluate your results. Produce a report explaining your workings and findings; based 

on what you have learned in this module explain and discuss in detail. Use specific 

reasons and examples to support your answers. 

The better your essay to this group, the more likely you are to become a voting member 

of the top management team.  

                                                 
1 Bloomberg is available on 12 PCs in Derwent Bloomberg Suite 021 on the ground floor. The 

Bloomberg PCs have a multi-coloured Bloomberg keyboard, and each computer has two screens. 



 
 

Ratios you need to use to answer the above questions.  

ROA Return on Equity = Net Income / Total common equity *100% 

Operating 
Profit Margin Operating Profit Margin = PBIT/sales *100% 

CURAT Current ratio = current assets / current liabilities 

Gearing  
Gearing ratio = long-term liabilities / (share capital + reserves + long-term liabilities) 
* 100% 

 

PART B 

Sport Time Company (SPT) produces head covers for golf clubs. The company expects to 

generate a profit next year. It anticipates the following for next year, 2021: 

 

Fixed manufacturing costs  $120,000 

Fixed general & administrative expenses  $80,000 

Variable manufacturing costs per unit of product $4.00 

Variable selling costs per unit $2.00 

  

Each unit of product will sell for $15.00 

 

1) (a) Compute the breakeven point in sales units. (2 marks). (b) Compute the breakeven 

point in sales dollars. (2 marks). 

2) How many head covers the company must sell to have $ 7,000 earnings before interest 

and taxes? (3 marks). Compute the revenue of the company in this case. (1 marks). 

3) If the selling price is decreased to $14 per unit and fixed general and administrative 

expenses are cut by $33,000, what would the new breakeven point be in units and dollars? 

How many head covers must the company sell to have $ 6,000 earnings before interest 

and taxes in this case? Compute the revenue of the company in this case. (5 marks). 

4) If SPT currently sells, 40,000 items per year compute the operating leverage, in the base 

case scenario and in the second scenario. Comment on your results (7 marks). 

5) SPT has $ 3,000 in interest expenses. What is their financial leverage at 40,000 items per 

year? What is their combined leverage? In the base case scenario and in the second 

scenario. Comment on your results (10 marks).  

6) Define the concept of Internal Rate of Return (IRR) of an investment. In which cases is 

IRR unreliable as a capital budgeting technique? (10 marks)  

 



 
Requirements for the assignment 

The assignment is to be 3000 words (± 5%) long excluding title page, tables, figures, 

references and appendices. Your text should be double-spaced using size 12 Times New 

Roman font. Standard margins should be used. Assignments which do not meet these 

requirements will not be accepted.  Indicative weighting of marks for this coursework: is split 

(approximately) according to the following criteria: (i) content 30%; (ii) critical thinking 

30%; (iii) academic support where appropriate 30%; (iv) writing skills and quality of the 

essay 10%.  Academic writing: your views/arguments should be supported/justified, 

wherever appropriate, by adequate academic references. Your work must be original - make 

appropriate reference to all sources used. Tables and graphs must be inserted within the page 

margins and must be readable. Round your answer to four decimal places. 

 

Each essay should have the following:  

1. A title page which includes, the given question and author’s name. 

2. An abstract of less than 100 words. This should summarize your essay and be on the title 

page.  

3. Conclusion (approx.150) - summary of findings. 

4. References – please note that all and only cited papers should be in your references. 

Please follow the Harvard referencing style. Failure to reference properly will result in 

marks being deducted.  

5. Pay particular attention to how headings and sub-headings are used when you present 

your work. Also note how papers are referenced and cited. Furthermore, make sure your 

tables and figures follow the style of the Journal of Financial Economics. 

6. You must submit an Excel file containing your data, along with your submission.  

7. You should use your student number to identify your Excel file. 

 

Assessment task and assessment criteria for coursework 

  



 

Marking and Feedback Sheet  

3000 words (± 5%) report 

 

Key to Your Overall Mark: 

 

 70+ A  First   Outstanding in all respects 

 60-69 B  2:i    Many very good features 

 50-59 C  2:ii   Average; satisfactory evidence of overall grasp 

 40-49 D Com

. fail 

    Inadequacies in some features 

 0-39 E  Fail   Weak in most areas 

 

 

Strengths/Weaknesses Feedback (more sections does NOT mean more marks) 

 

For the assessment of this assignment the following general criteria will be used: 

 

For a mark of 70% and above: 

 

The discussion provides an exceptional evaluation of the chosen topic. 

The discussion is illustrated with appropriate and relevant analysis, and demonstrates both 

competence and understanding together with creativity and originality. 

The discussion also arrives at a considered and balanced conclusion and relevant 

recommendations are made with appropriate justification. 

 

There is comprehensive evidence of wide reading/research illustrated throughout the 

discussion, with relevant referencing to appropriate authority. 

 

Excellent presentation skills are displayed. 

 

 

For a mark of 60% - 69%: 

 

The discussion provides a balanced evaluation of the chosen topic. 

The discussion is illustrated with appropriate and relevant analysis, and demonstrates both 

competence and understanding.  

The discussion also arrives at a considered and balanced conclusion and relevant 

recommendations are made with appropriate justification. 



 
There is relevant referencing, with the discussion containing no significant errors and/or 

omissions. 

Appropriate presentation skills are illustrated. 

 

For a mark of 50% - 59%: 

 

The discussion is mainly descriptive and lacks any critical insight. 

Analysis of the chosen topic is limited and recommendations are unsubstantiated. 

Although there is some understanding of the main issues identified, the assignment is lacking 

in analysis and coverage. 

Reading and research whilst balanced and thorough appears nonetheless limited. 

Appropriate presentation skills are illustrated. 

 

For a mark of 45% - 49%: 

 

The discussion provides an inadequate analysis of the chosen topic. 

In addition the assignment is somewhat unstructured with no critical comment provided. 

Although the discussion arrives at a considered and balanced conclusion, little or no 

justification is offered. 

There is some relevant referencing, with the discussion containing no significant errors 

and/or omissions. 

However, there is little evidence of reading/research, and concluding comments are 

somewhat limited and inconclusive. 

Limited presentation skills are illustrated. 

 

For a mark below 45%: 

 

The discussion fails to provide any adequate evaluation of the chosen topic. 

The assignment is limited and unstructured and the analysis poor. 

There is little evidence of understanding with little or no evidence of reading/research. 

Poor presentation skills are illustrated. 
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Assignment Title 

 
 
 
e-Submission is the approved method for your HUBS programme of study.  You must hand 

in your assessed Assignment, for all modules that you are taking during the 2020/21 

Academic Year using the Canvas system.  Submission of a printed copy is NOT allowed. 

You should submit via the Assignments menu item on the relevant module canvas site. 

 

Assignments must be submitted by the date and time stipulated.  Deadlines will be strictly 

adhered to.  Students submitting late, and who do not have mitigating circumstances 

approved by the Mitigating Circumstances Panel, will be subject to penalties for late 

submission specified by the University.  Please note that Saturday and Sunday are treated as 

“working days” for the purposes of the late submission policy. 

 

 

 

Good luck with your work! 

 

Module Number  


